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tandard & Poor ’s Rating
Services has assigned its
‘AA’ long-term and ‘A-1+’

short-term corporate credit ratings
to the 100% state-owned
International Petroleum Investment
Company (IPIC), based in Abu
Dhabi. 

The outlook is stable.
“The ratings on IPIC have been

equalized with those on the govern-
ment of Abu Dhabi,” says credit
analyst Farouk Soussa. “Although
the Abu Dhabi government has not
formally guaranteed IPIC’s liabilities,
the group has a high-profile policy
role in undertaking international
investments with some technological
or other benefit for the Abu Dhabi
economy or for the national oil com-
pany ADNOC, and is set to play a
central role in the development of the
domestic petrochemicals industry.”

In addition, IPIC has a second
clear government mandate with
respect to some strategic national
projects, such as the construction of
the domestic crude oil pipeline
(ADCOP), or diplomatic invest-
ments (Parco, Al Falah fund). This,
coupled with IPIC’s operational and
managerial proximity to the Abu
Dhabi government and repeated
governmental capital increases, leads
Standard & Poor ’s to conclude that
the government has the capacity and
willingness to continue to provide
substantial ongoing support to IPIC’s
operations, and extraordinary sup-
port to inter vene in a timely manner
if the company were to face financial
dif ficulties. n

tandard & Poor ’s has
published its fourth
annual Gulf

Cooperation Council Cr edit
Survey, showcasing the latest
research and analysis on more
than 100 corporate issuers,
banks, insurers, utilities, proj-
ect finance transactions and
sovereigns rated by Standard &
Poor’s across the Gulf
Cooperation Council. 

“Despite a recent modest
recovery of cross border bond
issuance, the Gulf capital mar-
kets continue to suffer fr om the
turbulence in global capital
markets with defaults on the
rise, and we expect a challeng-
ing credit environment for
2009,” says Jan Willem
Plantagie, Middle East
Regional Manager at Standard
& Poor ’s. “Ef for ts to develop
deep, mature, and sophisticated
capital markets require strong
transparency, risk manage-
ment, and corporate gover-
nance. We believe that, in
developing the capital markets,
ratings provide an important
infor mation tool for market
participants.” 

With a special focus on
credit fundamentals, default
risk, and recovery in 2009, the
survey includes several com-
mentaries on the outlook for
the Gulf banking sector and
Islamic financial institutions,
an overview on the insurance
and reinsurance markets in
Qatar, Saudi Arabia and Oman,
and a special feature on debt
recovery for creditors and the
insolvency regime in the United
Arab Emirates. 

Furthermore, Standard &
Poor’s has also released the

Sukuk issuance strong but turbulence likely to continue throughout 2009

“…Standard
& Poor ’s
believes the
outlook for
Islamic
finance
remains
strong.”

Gulf Capital Markets Continue To
Suffer Says Survey

S
Islamic Finance Outlook
2009 – its latest annual com-
pendium of topical r esearch
and commentaries on Islamic
finance. The new yearbook
includes Standard & Poor ’s
latest analysis and rating
methodologies on almost 40
rated Islamic debt issues and
issuers, and an overview of its
suite of global benchmark
and investable Sharia indices.

While total global sukuk
issuance more than halved to
$14.9 billion in 2008 fr om
$34 billion in the pr evious
year, Standard & Poor ’s
believes the outlook for
Islamic finance remains
strong. Sharia-compliant
assets now total about $700
billion after gr owth exceeding
10% annually during the past
decade.

“The sukuk market suf -
fered heavily in 2008 but we
believe the outlook for asset-
backed sukuk is positive,
despite the doubts raised by
the disruption in global finan -
cial markets and in structured
finance,” says credit analyst
Mohamed Damak. “When
economies begin pulling out
of the downtur n, we expect
Islamic finance to resume its
rapid growth. The long-term
pipeline for sukuk issuance is
healthy, and the market is
attracting interest from an
increasing number of issuers
in both Muslim and non-
Muslim countries.” n

Full copies of the Gulf Cooperation
Council Credit Survey and the Islamic
Finance Outlook 2009 are available for
download at www.gcc.standardand-
poors.com

IPIC Assigned
New Rating
Abu Dhabi’s state-owned 
petroleum investment company
achieves ‘AA’ long-term rating

Further information is available on
RatingsDirect in the research update entitled:
“International Petroleum Investment
Company Assigned ‘AA’ Long-Term And ‘A-1+’
Short-Term Ratings; Outlook Stable”

GCC SURVEYS ABU DHABI PETROLEUM

S

The sukuk market is
attracting interest from
both Muslim and non-
Muslim countries
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uring the second quarter of 2009, the long-term counter-
party credit and insurer financial strength ratings on
Doha Insurance Co. Q.S.C. (Doha) were raised to

‘BBB+’ fr om ‘BBB’. 
The outlook is stable.
The upgrade reflects Standard & Poor ’s opinion that Doha’s

competitive position has improved. This is reflected in the com-
pany becoming the clear third-largest insurer in Qatar, based on
its commercial specialism and relationship management of clients.

“W e expect the company to maintain this position, although
not at the expense of profitability ,” says credit analyst Neil
Gosrani. “Doha is also developing new initiatives such as a taka-
ful branch operation and participation as the largest shareholder
in a Yemeni insurance company. 

Although these initiatives introduce execution risk to Doha’s
operations, we believe management’s low tolerance for underper-
formance will resolve any problems.”

The ratings also benefit from strong capitalization and
extremely strong capital adequacy ratios. Although the company’s
specialist industrial and aviation risk base necessitates high rein-
surance utilization, Standard & Poor ’s expects this to fall to
around 70% by 2010 as Doha seeks to retain a greater proportion
of risk.

Qatar Insurance Co. affirmed
Also based in Doha, the Qatar Insurance Co. S.A.Q. (QIC) has
had its ‘A’ long-term counterparty credit and insurer financial
strength ratings affir med with stable outlook. 

“The company, like its peers, has not been immune to the dete-
rioration in global investment markets and the global and regional
macro-economic downturn,” says Mr Gosrani. “However , there
are several major rating factors which reflect the affir mation and
longer-term issues we believe will support the financial strength of
the company.”

These include QIC’s very strong capitalization, which remains
a relative strength for the ratings. However, Standard & Poor ’s
recognizes the negative impact of recent global and local market
dislocation on capital adequacy, resulting in unrealized investment
losses and changes in fair-value reserves totaling about QAR 1.6
billion to Mar ch 31, 2009. 

“While markets have since recovered somewhat, we expect
capital adequacy to moderate in the medium term as a result of
continuing business growth,” says Mr Gosrani. 

Furthermore, QIC has maintained its dominant domestic posi-
tion with about a 50% shar e of the Qatari market. It is also seek-
ing to exploit new oppor tunities such as medical, takaful, and life
business. 

Mixed Insurance Rating Actions
Wide variety of rating actions experienced by Gulf region insurance companies

INSURANCE RATINGS

D

“Doha’ s
investment
portfolio 
continues to
produce
acceptable
total 
investment
returns...”

Malath assigned new ratings
Meanwhile, Saudi Arabia-based Malath Cooperative Insurance &
Reinsurance Co. (Malath) has had ‘BBB’ long-term counterparty
credit and insurer financial strength ratings assigned to it, with stable
outlook.

“The ratings on Malath r eflect strong current and prospective
risk-based capital ratios, and strong overall capitalization,” says
credit analyst David Anthony. “Malath also benefits fr om an experi-
enced management team, from strong, cash-orientated investment
strategies, and from strong liquidity .”

However, set against these positive factors are marginal current
and near-term earnings prospects given inevitably high start-up and
operating costs, and limited investment income, as well as still-
increasing competition in the newly regulated and restructured insur-
ance sector in the Kingdom of Saudi Arabia (KSA).

Malath is a 2007 start-up insurer in KSA and is listed on the
Riyadh Tadawul stock exchange. It writes a composite, primary
book of general non-life, group health, and some group life business
in its domestic market, focusing principally on commercial and
industrial risks, but also on retail motor. 

Wethaq below investment grade
Finally, the counterparty credit and insurer financial strength ratings
on Kuwait-based Wethaq Takaful Insurance Co. K.S.C. (Wethaq)
have been lowered to ‘BB+’ from ‘BBB-’.

The ratings remain on CreditWatch with negative implications,
where they were placed on May 27, 2009.

“The downgrade reflects our increasing concerns regarding the
impact on Wethaq’s financial strength of the situation at The
Investment Dar (TID; not rated), Wethaq’s 67% shareholder,” says
credit analyst Lotfi Elbarhdadi. “The negative CreditWatch status
means that we may further lower the ratings, depending on the devel-
opment of TID’s financial situation.” 

The ratings were originally placed on CreditWatch negative on
May 27, 2009, following an announced default by TID on one of its
sukuk issues.

“Among the key features underlying our opinion on Wethaq’s
financial strength ratings, as a Takaful (Islamic insurance) player in
Kuwait, was an implicit benefit of being part of a large Sharia-com-
pliant shareholder,” says Mr Elbar hdadi. “TID and its subsidiaries
are also among the key asset managers for Wethaq. We mostly fac-
tored this benefit into our opinion on Wethaq’s financial flexibility
and competitive position. n

Further information is available on RatingsDirect in research updates
for Doha Insurance Co., Qatar Insurance Co., Malath Cooperative
Insurance & Reinsurance Co., and Wethaq Takaful Insurance Co.

Doha Insurance Co.’s
ratings have been
raised to ‘BBB+’

or the second consecutive year, Standard &
Poor’s has been voted “Best Takaful Ratings
Company” at the Inter national Takaful Awards

2009. 
The accolade, presented during an awards ceremony at

The 3rd International Takaful Summit 2009 in London,
acknowledges Standard & Poor ’s commitment to sup-
porting the development of the Islamic insurance industry.

“W e published our first Takaful rating in 1997 and we
remain the leading rating agency for Islamic insurers, with
eight ratings on Takaful and Retakaful fir ms across
Africa, the Middle East, and Asia – more than any other
global agency,” says credit analyst Kevin Willis. “During
2008, we published updated guidance on our approach to
rating Islamic insurers and assigned new ratings to several
GCC-based insurers.

S&P Best Takaful Ratings Agency
Standard & Poor’s achieves award for second year running at the International Takaful Awards

INTERNATIONAL TAKAFUL AWARDS

F
“W e are thrilled to be recognized by the Islamic finance

community for our continuing suppor t of the Shariah-com-
pliant risk-management industry, which is driving incr eased
acceptance and understanding of the Takaful business
model,” says managing director Yann Le Pallec. “We con-
tinue to experience strong demand for new ratings from
both Islamic and traditional insur ers worldwide.” 

“Having gr own fr om a niche product servicing limited
demand, Islamic insurance has reached a critical mass in the
past five years and is now firmly established within the
global risk management markets,” adds Mr Willis.” The
potential for gr owth is immense, with many consumers
switching from conventional insurance or entering the
Takaful market for the first time.”

The International Takaful Awards 2009 are an initiative
of the Middle East Business Forum and Afkar Consulting. n

The awards are an 
initiative of the ME
Business Forum and
Afkar Consulting
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n ‘AA’ senior unsecured debt rating has been assigned to the
upcoming $3 billion medium-term note program to be
issued by Cayman Islands-registered special-purpose vehicle

(SPV) TDIC Finance Ltd. 
The notes will be issued on behalf of the Tourism Development and

Investment Co. (TDIC), and the same rating will apply to all issues
under the program.

Indeed, an unconditional and irrevocable guarantee provided by
TDIC in r espect of the notes satisfies Standard & Poor ’s guarantee cri-
teria, and the rating on the notes is therefore equalized with the long-
term rating on TDIC.

“The ratings on TDIC itself have also been equalized with those on
the government of Abu Dhabi,” says credit analyst Farouk Soussa.
“Although the Abu Dhabi gover nment has not formally guaranteed
TDIC’s liabilities, the group has a high-profile policy r ole in diversify-
ing the Abu Dhabi economy through its real-estate and tourism devel-
opment activities.” 

Mubadala MTN Program rated
Furthermore, Standard & Poor ’s has assigned its ‘AA’ senior unsecured
debt rating to the upcoming unlimited medium-term note program to
be issued on behalf of Mubadala Development Co. PJSC. 

The notes will be issued by Netherlands-registered SPV MDC –
GMTN B.V . An unconditional and ir revocable guarantee provided by
Mubadala in r espect of the notes satisfies Standard & Poor ’s guarantee
criteria and the rating on the notes is thus equalized with the long-term
rating on Mubadala. The same rating will also apply to all issues under
the program.

“The ratings on Mubadala itself have also been equalized with
those on the government of Abu Dhabi,” says credit analyst Farouk
Soussa. “Although the Abu Dhabi government has not formally guar-
anteed Mubadala’s liabilities, the group has a high-profile policy r ole in
diversifying the Abu Dhabi economy.”

Bahraini sukuk rated ‘A’
Meanwhile, Standard & Poor ’s has assigned ‘A’ ratings to the $750
million tr ust certificates (sukuk al-ijara) issued by CBB International
Sukuk Company (No. 2), a special-purpose entity (SPE). 

The rating on the certificates is equalized with the rating on the
Kingdom of Bahrain, as CBB International Sukuk Company (No. 2) is
solely owned by the Central Bank of Bahrain.

“The equalization of the rating on the certificates with the rating on
the Kingdom of Bahrain is based on our view that the Kingdom would
treat equally (i) its obligations under the transaction and the perform-

Gulf Bond Issuance Taking Off
Investment grade ratings assigned to five Gulf region debt issues

GCC BOND ISSUES

A

“The ratings
on TDIC
itself have
also been
equalized
with those on
the govern-
ment of Abu
Dhabi.”

ance of the certificates, and (ii) the debt service of its conventional debt,”
says credit analyst Christian Esters. 

“Under the certificate purchase agreement, the Kingdom contractu-
ally qualifies all of its payment obligations under the transaction docu-
ments as direct, unconditional, unsubordinated, unsecured, and general
obligations of the government backed by the full faith and credit of the
Kingdom.”

State of Qatar bond issue rated
Furthermore, in Qatar, an ‘AA-’ rating has been assigned to the $3 billion
global bond issue by the State. 

The senior fixed rate notes have two tranches: a five-year $2 billion
bond maturing April 9, 2014, and a 10-year $1 billion bond maturing
April 9, 2019. The rating is in line with Qatar ’s ‘AA-’ long-term foreign
currency issuer credit rating. 

The proceeds of the bonds will contribute to the general financing of
the State of Qatar’s budget in 2009, including providing funding for enti -
ties that it owns or controls. 
“The ratings on Qatar are supported primarily by str ong fiscal and exter-
nal balance-sheets, healthy economic prospects driven largely by the gas
industry, and high per capita income,” says credit analyst Véronique
Paillat-Chayriguès. 

Nevertheless, the ratings remain constrained by the geopolitical risks
facing sovereigns in the Gulf region, and capacity and institutional con-
straints which are higher than for other ‘AA’ rated sovereigns. 

“A r eduction in regional geopolitical risk would be important in rais-
ing the rating in the future,” says Ms. Paillat-Chayriguès. 

Qtel’s note program rated
Finally, an ‘A-’ rating has been assigned to Qtel International Finance
Limited’s $1.5 billion global medium-term note program, which is guar-
anteed by parent company Qatar Telecom (Qtel) Q.S.C., the incumbent
fixed-line and mobile telecommunications operator in the State of Qatar.

The outlook is stable.
The ratings on Qtel are supported by the group’s dominant market

position and strong cash flow generation in fixed-line and mobile teleph-
ony in the Qatari telecoms market, despite upcoming competition in
2009 from Vodafone Qatar, a subsidiary of Vodafone Group PLC.

“W e expect incremental population growth in Qatar to drive demand
for telecoms services while competition is introduced,” says credit ana-
lyst Michael O’Brien. n

Further information is available on RatingsDirect in research updates for
TDIC Finance, Mubadala Development Co., CBB International Sukuk
Company (No. 2), The State of Qatar, and Qtel International Finance

Abu Dhabi’s TDIC ‘s 
$3 billion MTNP rated
‘AA’

he 2009 year-to-date tally now stands at 160 issuers –
more than four times the 38 defaults at this time in
2008.

The most recent defaulter was U.S.-based Affinity Gr oup
Holding Inc., bringing the total number of defaulters in the
U.S. to 115 entities in 2009.

By contrast, there are seven defaulters in Europe in 2009, 29
defaulters in the emerging markets, and nine in the other devel-
oped region (Australia, Canada, Japan, and New Zealand).

“Entities missing payment has been the most common rea-
son for default,” says Diane Vazza, head of Standard & Poor ’s
Global Fixed Income Research Group. “In 2009, 59 issuers
have defaulted due to missed payment, and 52 issuers in 2008.
Other reasons for default include bankruptcy filings, which
account for 42 of the 160 defaults in 2009, and 49 of the 126
defaults in 2008.

“The continued incr ease in corporate defaults poses risks to
private equity investors, since the robust buyout activity of
recent years significantly increased private equity investors’
exposure to speculative-grade entities, many of which have

Global Corporate Default Tally At 160
Missing payments leads to very high corporate default rate

GLOBAL CORPORATE DEFAULTS

T
seen substantial credit erosion.”

Indeed, more than half of the defaulters this year either had, or
continue to have, private equity involvement, which presents chal-
lenges (and perhaps some opportunities as well) to private equity
investors during restructuring and reorganization activities.  

Of the global corporate defaulters so far this year, 43% of issues
with available recovery ratings had recovery ratings of ‘6’ (indicat -
ing our expectation for negligible recovery of 0%-10%); 16% of
issues had recovery ratings of ‘5’ (modest recovery prospects of
10%-30%); 11% had r ecovery ratings of ‘4’ (average recovery
prospects of 30%-50%;  and 11% had recovery ratings of ‘3’
(meaningful recovery prospects of 50%-70%). 

And for the r emaining two rating categories, 12% of issues had
recovery ratings of ‘2’ (substantial recovery prospects of 70%-
90%); and 9% of issues had recovery ratings of ‘1’ (very high
recovery prospects of 90%-100%). n

Other reasons for
issuer default include
bankruptcy filings

Further information is available on RatingsDirect in the research entitled:
“Global Corporate Default Tally At 160 Issuers So Far In 2009, Articles
Says”
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‘AA-’ ratings supported by a prosperous economy

Credit strengths balance decline in oil
prices for ‘AA-’ rating

Kuwait Sovereign
Rating Affirmed

SOVEREIGN RATING

“That said, tensions have been seen
on the real estate and stock markets,
prompting the government and the
Central Bank to step in to shield the
banking sector from potential vulnera-
bilities arising from its exposure to
these markets,” says Ms Paillat-
Chayrigues. “ An estimated $11 billion
(13% of GDP) has been or is about to
be injected into the banking system by
the end of June, mainly through the
Qatar Investment Authority.”

Qatar has accumulated substantial
domestic and foreign assets over the
past decade; these assets are the prod-
uct of Qatar’s high resource endow-
ment, long-term investment planning,
and prudent fiscal policies. 

“W e forecast that the general gov-
ernment’s net asset position will stand
at a comfortable 40% of GDP at year-
end 2009,” says Ms Paillat-
Chayrigues. “The pace of future asset
accumulation will depend on the evo-
lution of hydr ocarbon production and
prices, as oil and gas revenues account
for 62% of GDP, 85% of government
revenues, and almost 90% of export
receipts.” n

he State of Qatar has had
its ‘AA-/A-1+’ long- and
short-term foreign and

local currency sovereign credit rat-
ings affir med. The outlook is stable.

“The ratings on Qatar ar e sup-
ported by the government’s solid fis-
cal and external balance sheets, a
prosperous economy with strong
growth pr ospects, and prudent
long-term policies,” says credit ana-
lyst Veronique Paillat-Chayrigues.
“Never theless, the ratings are con-
strained by still-nascent public insti-
tutions, limited transparency with
respect to government assets, and
geopolitical risks that face all sover-
eigns in the region.”

Qatar’s economy is weathering
the global downturn well, and
should stand among the fastest
growing economies in 2009. Real
GDP is expected to expand by 13%,
thanks to continuous investments in
the liquefied natural gas (LNG)
industry, which will raise pr oduc-
tion to 77.4 million tons per year by
2012 (from 31 million tons in 2008)
and boost export receipts. This
strong growth will have favorable
repercussions on Qatar’s fiscal and
external accounts, providing abun-
dant revenues and export receipts as
early as the fourth quarter of 2009.

he ‘AA-/A-1+’ sover-
eign credit ratings on
the State of Kuwait has

been affir med. The outlook is
stable.

“The ratings on the State of
Kuwait ar e supported by the sov-
ereign’s rich resource endowment
which, combined with pr udent
policies, has enabled Kuwait to
build very strong external and
fiscal balance sheet positions in
recent years,” says credit analyst
Luc Mar chand. “In our view,
these strengths comfortably bal-
ance some short-term risks
linked to the decline in oil prices,
oil pr oduction cuts and lower
non-oil r eal GDP growth, and
increased contingent liabilities
from the financial system.”

Net external assets – primarily
the accumulation of oil revenues
held externally thr ough Kuwait’s
sovereign wealth fund – are pro-
jected to reach 425% of current
account receipts (CARs) in 2009,
underscoring robust external bal-
ances. On the fiscal side, the gov-
ernment’s net asset position is
similarly r obust, projected at
about 250% of GDP by year-end
2009. These ratios are among the
highest for sovereigns rated by
Standard & Poor ’s, and firmly
place the ratings on Kuwait in
the ‘AA’ category. 

“Despite the decline in oil
prices, the general government
budget in Kuwait should, in our
view, again record a surplus of
about 12.3% of GDP in fiscal
2009-2010, down fr om an esti-
mated 17.9% in 2008-2009
(including investment income),”
says Mr Marchand. “Mor eover,
the government debt burden is
light, and paper is issued mainly
for monetary policy purposes.
With the impact of the cut due to
OPEC quotas and slowdown of
non-oil growth, overall GDP
growth is for ecast to turn to neg-
ative 1.0% in 2009, before
recovering at about 2.3% in
2010.”

Nevertheless, politics in
Kuwait r emain complex.
Following the dissolution of par-
liament by the Emir in Mar ch,
elections held in mid-May
yielded few surprises and the
political scene is likely to remain
unchanged in the medium term,
with frictions between the con-
servative parliamentary majority
and the government significantly
curtailing policy-making. n

AUTOSTRADE FINANCING

Qatar should stand
among the fastest
growing economies in
2009

The Kuwaiti government
has implemented a 
comprehensive financial
stability package

T
T

SOVEREIGN RATING

Qatar Sovereign Ratings Affirmed

have begun to suffer weaker profitabil -
ity and asset quality as impairments on
their investment portfolios and provi-
sions for lending have dramatically
increased.”

In December 2008, Kuwait’s largest
investment company, Global
Investment House, defaulted on a syn-
dicated facility, ultimately triggering a
default on the majority of its debt due to
cross-default clauses, while a large
Islamic firm, the Investment Dar Co.,
stated it needed up to $1 billion in loans
to refinance its debt and recently
defaulted on a $100 million sukuk. 

Clearly, fragilities had begun to
appear in the Kuwaiti financial system.
A key question from a sovereign credit
perspective was whether the govern-
ment would intervene to shore up the
system, and how much it would cost to
do so. 

Nevertheless, in March 2009, the
Kuwaiti government implemented a
comprehensive financial stability pack-
age (the “Financial Stability Law”, or
FSL), which Standard & Poor ’s views as
a prudent policy response to the chal-
lenges to Kuwait’s financial system. n

or several years prior to
2008, the State of Kuwait
underwent an economic

boom, underpinned by the coun-
try’s vast natural resources and
high oil and gas prices. 

Kuwait’ s fiscal revenues rose
dramatically and the government
accumulated significant assets,
mostly held offshore in the coun-
try’s sovereign wealth fund. 

On both the corporate and retail
sides, high oil and gas prices
spurred fast-paced growth in the
real estate and construction sectors,
while stock market-related lending
rose significantly as investors were
attracted by increasingly higher
returns. 

“At the same time, Kuwait saw
the rapid growth of local invest-
ment companies, which resorted
heavily to both local and external
borrowings to fuel their invest-
ments,” says credit analyst Luc
Mar chand. “ However, as global
and domestic financial markets
tumbled throughout 2008, some of
these investment companies started
to show liquidity pr oblems as
lenders withdrew short-term
wholesale funding. In the past two
quarters, some local banks, having
extended credit to these companies,

Sovereign rating pressured by weakened financial system

AUTOSTDE FINANCING

“...some... invest-
ment companies
started to show
liquidity pr oblems
as lenders with-
drew short-term
wholesale fund-
ing.”

“...the general
government
budget in
Kuwait
should, in our
view, again
record a sur-
plus of about
12.3% of
GDP in fiscal
2009-2010...”

F

SOVEREIGN RATING

Contingent Liabilities Weighing On
Kuwait’s Credit Strength

“W e forecast
that the general
government’s net
asset position
will stand at a
comfortable
40% of GDP at
year-end 2009.”

Further information is available on
RatingsDirect in the research update entitled:
“State of Kuwait ‘AA-/A-1+’ Sovereign Credit
Ratings Affirmed; Outlook Stable”

Further information is available on
RatingsDirect in the research update entitled:
“State of Qatar ‘AA-/A-1+’ Ratings Affirmed On
Resilience Amid Global Turmoil; Outlook
Stable”

Further information is available on
RatingsDirect in the research entitled:
“Contingent Liabilities In Kuwait: How Much
Do They Weigh On The Sovereign Rating?”
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tandard & Poor ’s Ratings Services has been rating sover-
eigns in the Gulf Cooperation Council (GCC) region for
the 13 years since we assigned Oman and Qatar ratings in

the ‘BBB’ category in early 1996. Since that time, our coverage of
GCC sovereigns has increased significantly with the State of Kuwait
being rated in 1997, followed by the Kingdom of Bahrain (2002)
and the Kingdom of Saudi Arabia (2003).

Although the United Arab Emirates (UAE) is yet to be rated by
Standard & Poor ’s, in the past couple of years we have seen interest
in international credit ratings at the individual emirate level, with
the Emirate of Abu Dhabi being rated in mid-2007, and the Emirate
of Ras al Khaimah in early 2008.

The ratings performance of GCC sovereigns has been strong, pri-
marily r eflecting our view of their strengthening balance sheets and
sound macroeconomic and fiscal policy. Indeed, since 1996, there
have been 14 upgrades on GCC sovereign ratings, an average of
three notches per credit if we exclude Abu Dhabi and Ras al
Khaimah, which we started rating relatively recently. We have
undertaken no downgrade of any GCC sovereign to date. The aver-
age rating of GCC countries currently stands at ‘A+’, with four sov-
ereigns rated in the ‘AA’ category.

The outlook for all GCC sovereigns is currently stable, although
we believe significant challenges lie in wait in 2009. These relate
mainly to managing the impact of the downturn in the global econ-
omy, and from the associated fall in crude oil prices, upon which
most GCC economies are highly dependent.

The global credit crunch bites
The reduction in global liquidity has in our view r educed the ability
of GCC entities to raise financing in international capital markets,
particularly for GCC-based corporates and banks. Indeed, these
GCC entities had become increasingly reliant on international
financing, with the amount of debt issued in international markets
increasing by a factor of around nine since 2005, peaking at almost
$85 billion in September 2008. A similar pattern is evident with
respect to borrowing by GCC entities from international banks,
which is on a greater order of magnitude than their debt issuance.
We expect the dip in both forms of financing seen in December
2008 to continue in 2009, as we believe global markets and risk
appetite will r emain subdued relative to the past few years, notwith-
standing recent successful global bond issues by the governments of
Abu Dhabi and Qatar.

Of all the countries in the GCC, we consider that the UAE, par-
ticularly the Emirate of Dubai, has experienced the most severe
reversal in domestic liquidity conditions since mid-2008, prompting
the Central Bank of the UAE to take offsetting measures. Other
GCC countries have also taken measures to provide for liquidity in
their banking sectors and the economy more widely. The deteriora-
tion in financing conditions has meant that a large amount of pri-
vate investment has been delayed due to lack of funding, putting
greater onus on sovereigns to help in financing or indeed to take a
more active role in implementing investment programs, particularly
in infrastr ucture, in order to inject stimulus in the economy.

Fall in global asset prices erodes net assets
While the credit crunch has hit the liabilities side of GCC countries’
balance sheets, we believe the fall in global asset valuations, includ-
ing in domestic GCC capital and real estate markets, has had a sig-
nificant and detrimental effect on the value of their assets, resulting
in lower net asset positions and higher contingent liabilities for

GCC Government Assets Still
Affording Protection 
Farouk Soussa, a credit analyst at Standard & Poor’s, discusses the resilient ratings performance 
of Gulf region sovereigns, but warns that a fall in oil prices may present challenges to credit quality

GULF REGION SOVEREIGNS

S

“The r educ-
tion in global 
liquidity has
in our view
reduced the
ability of
GCC entities
to raise
financing in
international
capital 
markets...”

GCC sovereigns. 
Sovereign wealth funds (SWFs) across the region, but particularly

in Qatar, Abu Dhabi, and Kuwait, have seen significantly negative
returns on their sizeable foreign asset holdings over the past 18
months. While still very strong, we consider that the implied reduc-
tion in government net asset positions is nonetheless an erosion of
one of the key credit strengths for these sovereigns. 

However, a notable exception to this has been Saudi Arabia,
whose foreign assets have been in our view managed relatively con-
servatively by the Saudi Arabian Monetary Agency (SAMA). The
value of Saudi Arabia’s net foreign assets has risen to almost $440
billion by end-2008, fr om $300 billion the pr evious year.

We believe the fall in global asset valuations has also affected the
sub-sovereign sectors, particularly banks and other financial institu -
tions, whose exposures to real estate and equity have caused them to
make significant write-downs on their investment portfolios in
recent months. 

Dif ferent countries have taken different approaches to shore up
the capital positions of their financial sectors. In Kuwait, a recently
passed financial stabilization plan puts in place government guaran-
tees on banks’ provisioning for investment losses. Some measures in
the plan are also intended to ease funding pressures at ailing invest-
ment companies, whose exposure to global asset markets and
reliance on short-term wholesale financing have put significant pres-
sures on this important pillar of the Kuwaiti financial system. 

In  Abu Dhabi, the government announced earlier this year an
injection of UAE dir hams (AED) 16 billion into its domestic-owned
banks, while in Qatar, a mix of equity injection and a government
buy-out of banks’ investment portfolios was carried out to shield the
banking sector from any possible fallout. We consider that the net
result of these developments is that the contingent liabilities of the
government with r espect to the banking sectors have risen apprecia-
bly.

Fall in oil prices will affect fiscal outturns
Related to the global economic downturn has been a two-thirds
decline in oil prices since their peak in mid-2008. Significantly, rated
GCC sovereigns (excluding Ras al Khaimah, which has no oil
resources) are among six of the eight sovereigns worldwide that are
most dependent on oil revenues.

In addition to the oil price decline, GCC countries, with the
exception of Bahrain and Oman, are members of the Organisation
of Petroleum Exporting Countries (OPEC) and are thus subject to
OPEC’s agreed oil production quotas. OPEC began to reduce these
quotas in the autumn of 2008, with the aim of tempering the fall in
oil prices. We therefore expect oil production to decline, with Saudi
Arabia, the world’s largest oil producer, expected to cut oil produc-
tion most aggressively among the GCC countries, by as much as
20% in 2009.

We believe a combination of low oil prices and a decline in oil
production will have a significant impact on fiscal outturns across
the GCC. Mor eover, we expect that the average GCC government
balance will be barely positive in 2009, compared with surpluses in
the order of 23% of GDP in the pr evious three years. We expect
Saudi Arabia to fare the worst, as a combination of increased expen-
ditur e and reduced revenues will, in our view, result in a deficit of
around 7% of GDP. n

Further information is available on RatingsDirect in the research
entitled: “GCC Government Assets: Still Affording Protection
Against The Global Downturn”

Farouk Soussa
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S&P’s reappraisal of likelihood of extraordinary support from Government of Dubai
results in several downgrades for rated entities

Ratings revised to developing on merger
with DHCOG real estate business

Outlook Improves 
For Emaar 
Properties

DUBAI PROPERTY

Recent media reports indicated that
Nakheel was opening a dialogue with
existing holders of its $3.5 billion
sukuk coming due in December
2009, with a view to r estructuring the
debt.

Standard & Poor ’s accordingly
discussed these reports with Dubai
World and was told that “all options”
in dealing with outstanding liabilities
are being considered as part of an
ongoing review, including a restruc-
turing. 

Meanwhile, the above rating
actions also reflect the revision of
Standard & Poor ’s methodology and
assumptions for rating GREs, as dis-
cussed in more detail overleaf. 

“The changes to our criteria are
designed to achieve a more granular
analysis of the range of GREs across
sectors and regions,” says credit ana-
lyst Farouk Soussa. “We believe these
changes will provide more trans-
parency in our rating approach.

“The rating actions also reflect our
view of the stand-alone credit profiles
of the entities, which in certain
instances, we consider to have deteri-
orated.” n

tandard & Poor ’s has
concluded its review of
several Dubai-based

government-related entities
(GREs) that had been on
CreditWatch with negative impli-
cations since April 30, 2009.

DP World Ltd., Jebel Ali Free
Zone (FZE), and Dubai Multi
Commodities Centre Authority
have now been downgraded, and
the ratings on DIFC Investments
LLC and Thor Asset Purchase
(Cayman) Ltd. have been
affir med. 

The rating actions reflect
Standard & Poor ’s reappraisal of
the likelihood of extraor dinary
financial support by the
Government of Dubai to its GREs
to ensure the timely repayment of
their financial obligations.

This reappraisal was the result
of increased uncertainty r egarding
the government’s willingness to
provide such support to Nakheel
(unrated), a key GRE with sizable
repayments coming due at the end
of this year. 

Indeed, Standard & Poor ’s
learned that that a review of debt
strategy at Nakheel – a material
subsidiary of government-owned
Dubai World – may include the
possibility of a debt exchange.

he ‘BBB+’ long-term
credit ratings on Dubai-
based property devel-

oper Emaar Properties PJSC have
been revised to developing from
negative.

“The rating action r eflects the
prospective benefits on Emaar’s
credit profile fr om a merger with
the real estate businesses of
Dubai Holding Commer cial
Operations Group LLC,” says
credit analyst Alf Stenqvist. “The
developing implications also
reflect the downward pressure on
the ratings from the weak Dubai
real estate markets if the merger
is not completed.”

The current ratings on Emaar
reflect the group’s important role
and strong position in the Dubai
property development market as
one of three government-related
master developers, and its strong
relationship with, and minority
ownership by, the government of
Dubai. The ratings also reflect
the group’s low debt leverage and
strong asset base. However, the
main constraining rating factors
include the inherent risks in the
cyclical property development
industry and the group’s large
exposure to the weakening of the
Dubai real estate market.

On June 26, 2009, it was
announced that Emaar intended
to merge with the three real
estate businesses of DHCOG;
Dubai Properties LLC, Sama
Duabi LLC, and Tatweer LLC.
Like Emaar, DHCOG is one of
the three large government-
related master developers in
Dubai. DHCOG is 97.4%
owned by Sheikh Mohammed
Bin Rashid Al Maktoum, the
ruler of Dubai. These are key fac-
tors for the existing ratings on
DHCOG.

Details of the merger are not
yet public, and it is estimated
that the process of consolidation
will take about four months to
complete.

“The combination of Emaar
and DHCOG’ s real estate busi-
nesses would likely increase
Emaar’s importance in the devel-
opment of Dubai, as well as
increase the company’s indirect
government ownership,” says
Mr Stenqvist. n

AUTOSTRADE FINANCING

Uncertainty over gov-
ernment’s willingness
to support Nakheel led
to S&P’s reappraisal

Constraining factors
include huge funding
needs for project 
development

S

T

DUBAI GRES

Review Of Dubai-Based GREs 

close relationship with the govern-
ment in project planning, and grow-
ing investment property portfolio
(albeit currently small). 

Nevertheless, constraining rating
factors include huge funding needs
for pr oject development, high debt
levels, softening in the Abu Dhabi
real estate market in the near term,
construction risk, and the group’s
limited operating history. 

“In addition, the ratings r eflect
our expectation of strong support
from the government of the emirate
of Abu Dhabi, r eflecting its involve-
ment in Aldar and the group’s
importance to the government’s
strategy of diversifying the econ-
omy,” says Mr Alf Stenqvist.
“Accor dingly, the long-term rating
includes a three-notch uplift from
the stand-alone assessment of 
‘BBB-’.” n

tandard & Poor ’s has
assigned its ‘A-’ long-
term senior unsecured

debt rating to the senior unse-
cured $1.25 billion notes
issuance by Jersey-registered spe-
cial purpose vehicle Atlantic
Finance Ltd., which is uncondi-
tionally and ir revocably guaran-
teed by United Arab Emirates-
based property developer Aldar
Properties PJSC.

“The rating on the notes is
equalized with the long term rat-
ing on Aldar, reflecting our view
that the notes will rank pari
passuwith Aldar ’s other senior
unsecured debt, limited contrac-
tually senior liabilities, and lim -
ited structurally subordinated
issues,” says credit analyst Alf
Stenqvist. “Aldar’s future lending
is expected to continue to be on
an unsecured basis.”

The corporate credit ratings
on Aldar r eflect the group’s
strong market position in the
Abu Dhabi pr operty develop-
ment market, large land bank,

‘A-’ senior unsecured debt rating assigned to SPV notes

AUTOSTDE FINANCING

“...some...
investment com-
panies started to
show liquidity
problems as
lenders with-
drew short-term
wholesale fund-
ing.”

“The 
developing
implications
also reflect the
downward
pressure on the
ratings from
the weak
Dubai real
estate markets
if the merger is
not 
completed.”

S

UAE PROPERTY

Aldar Properties $1.25 Billion Bond
Issuance Rated

“The changes
to our criteria
are designed to
achieve a more
granular analy-
sis of the range
of GREs across
sectors and
regions.”

Further information is available on
RatingsDirect in the research update entitled:
“Emaar Properties PJSC CreditWatch
Implications Revised To Developing From
Negative Following Merger Announcement”

Further information is available on
RatingsDirect in the research update entitled:
“Standard & Poor’s Concludes Review On
Dubai-Based Government-Related Entity
Ratings”

Further information is available on
RatingsDirect in the research update entitled:
“Aldar Properties PJSC Proposed Benchmark
Bond Assigned ‘A-’ Senior Unsecured Debt
Rating”
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tandard & Poor ’s is refining its methodology for rating
government-related entities (GREs) following the publica-
tion of “Request For Comment: Enhanced Methodology

For Rating Government-Related Entities And Assessing The
Potential For Extraordinary Government Intervention,” on January
23, 2009. 

GREs are enterprises potentially affected by extraordinary gov-
ernment intervention during periods of stress. GREs are often par-
tially or totally contr olled by a government (or governments) and
they contribute to implementing policies or delivering key services to
the population. 

However, we have observed that some entities with little or no
government ownership might also benefit from extraordinary gov-
ernment support due to their systemic importance or their critical
role as providers of crucial goods and services. 

Mor eover, we consider governments’ interventions as “extraordi-
nary” when they are temporary, entity-specific, and related to finan-
cial stress at the GRE or at the government level. In most cases, the
intervention is likely to be in the form of extraordinary governmental
support and in such cases the GRE’s rating would likely be enhanced
by its relationship with the government. 

Conversely, a government intervention could operate to redirect
GRE resources to the government and weaken the GRE’s credit qual-
ity. 

GRE rating approach
Standard & Poor ’s general analytical approach to rating GREs is to
consider their credit quality as falling between the inclusive bounds
formed by the GRE’s stand-alone credit profile (SACP) and the gov-
ernment’s rating. The GRE rating is based on an analysis of the fol-
lowing elements:

• The GRE’s SACP, which represents the GRE’s credit quality in
the absence of extraordinary support or bur den, 

• The government’s rating, which speaks to the government’s
ability to suppor t (or, in a negative scenario, its need to avail itself of
the resources of) the GRE, 

• Our opinion of the likelihood of suf ficient and timely extraordi-
nary government intervention in support of the GRE meeting its
financial obligations, as derived from our assessment of the impor-
tance of the GRE’s role to the government, as well as the strength and
durability of the links between the two.

Standard & Poor ’s distinguishes between government interven-
tion that enables a timely repayment of a GRE’s debt and interven-
tion that principally aims at suppor ting an entity’s employment or
operations but might not necessarily reduce the likelihood of default. 

These criteria apply to the more than 500 GREs rated by Standard
& Poor ’s with the exception of some financial institutions.

Mor eover, while the potential for extraor dinary government sup-
port is an important factor driving the cr editworthiness of all finan-
cial institutions, these criteria only apply to financial institutions with
a public policy role and/or where government ownership is strategic
and long-term in nature. Criteria published in “Exter nal Support Key
In Rating Private Sector Banks Worldwide,” Febr uary 27, 2007, and
“How Systemic Impor tance Plays A Significant Role In Bank
Ratings,” July 3, 2007, continue to address the way extraordinary
government support is incorporated into ratings on the majority of
commercial financial institutions. 

While many characteristics of commercial financial institutions fit
in with this br oader approach to GREs, some types of government
support in the banking sector call for a modified approach. Further
criteria development is required before applying this broader GRE

Enhanced Criteria For Rating
GREs Published
Alexandra Dimitrijevic, Chief Criteria Officer, International Public Finance, discusses Standard &
Poor’s updated methodology for assessing potential for extraordinary government support

UPDATED GRE RATING CRITERIA 

S

We have
observed ...
that the 
relationships
between GREs
and their
respective 
governments
have become
ever more
complex.”

methodology to all financial institutions; Standard & Poor ’s expects to
successively update its criteria on this subject.

Updating existing criteria
Standard & Poor ’s has, over the years, incorporated in its ratings its
opinion of the likelihood of a gover nment taking timely extraordinary
measures that could affect the credit risk of certain entities during peri-
ods of stress. We have observed, however, that the relationships
between GREs and their respective governments have become ever
more complex. 

Accordingly, we have enhanced our methodology for rating GREs
and assessing the potential for extraordinary intervention by intr oduc-
ing certain clarifications designed to achieve a more granular analysis
of the range of GREs across sectors and regions and capture their
increased complexity. We think these modifications will provide more
transparency in our rating approach. 

The most significant changes are:
• Focusing our assessment of the likelihood for extraordinary gov-

ernment intervention on (i) the importance of the GRE’s role and (ii)
the strength and durability of its link with the gover nment; therefore
placing less emphasis on the “binary” categorization of GREs as either
“public policy” or “commer cial” entities. 

• Further emphasizing the importance of the GRE’s stand-alone
credit profile (SACP). 

• Providing more transparency on how the combination of the
SACP, the government rating, and Standard & Poor ’s analysis of the
importance of the GRE role and the link to the government combine to
determine the GRE rating.

Overall, we estimate that between 10% and 20% of rated GREs are
likely to be affected by the revised criteria. We expect the effect to be
positive or negative depending on the individual situation of each GRE
and to be generally within one or two notches from the current rating.

Definition of extraordinary government intervention
We view extraordinary government intervention as either “discrete” or
“temporar y” (as opposed to ongoing), entity-specific (as opposed to
system-wide), and often related to financial stress at the GRE level. We
view the potential for extraor dinary government intervention as com-
ing on top of “ongoing” interactions. Extraor dinary intervention may
result in an enhancement of a GRE’s rating if it is in the for m of sup-
port. Mor e rarely, government intervention may weaken a GRE’s
credit quality if it operates to r edirect a GRE’s resources to the govern-
ment. 

The line between what may be termed “extraor dinary” and “ongo -
ing” inter vention is not always distinct. However, “extraor dinary”
interventions usually occur in periods of stress and take the form of liq -
uidity injections, loans from the government or through government-
owned banks, recapitalizations, or arrangement of a solvency rescue
package directly from the government or through other market partici-
pants. If the GRE accounts for a substantial share of government rev-
enues, “support” may mean the government takes less and leaves more
to the GRE for its own investment and debt-service needs. Examples of
negative extraordinary intervention include special tax, dividend,
asset- or cash-stripping, or other measures that the government may
impose to divert GRE resources to the government, as the govern-
ment’s needs rise. n

Further information is available on RatingsDirect in the
research entitled: “Enhanced Methodology And Assumptions
For Rating Government-Related Entities”

The Gulf International
Bank has been
affected by the new
methodology



Contacts

Jan Willem Plantagie
Managing Director
Regional Manager Middle East
jan_plantagie@sandp.com

Tel: (971) 4 709 6810

Farouk Soussa
Sovereign Ratings
farouk_soussa@sandp.com
Tel: (971) 4 709 6820 

Peter Tuving
Corporate Ratings
peter_tuving@sandp.com
Tel: (46) 8 440 5913

Jonathan Manley
Infrastructure Finance
jonathan_manley@sandp.com
Tel: (44) 20 7176 3952

Emmanuel Volland
Bank Ratings
emmanuel.volland@sandp.com
Tel: (33) 1 4420 6696

Kevin Willis
Insurance Ratings
kevin_willis@sandp.com
Tel: (44) 20 7176 7085

Sandra Pereira
Infrastructure Finance
sandra_pereira@sandp.com
Tel: (44) 20 7176 3746

Caroline Hankey
Bank and Insurance ratings
caroline_hankey@sandp.com
Tel: (44) 20 7176 4068

Timothy Poole
Corporate Ratings
timothy_poole@sandp.com
Tel: (44) 20 7176 3573

Zeynep Adalan
Structured Finance
zeynep_adalan@sandp.com
Tel: (44) 20 7176 3703

Charbel Azzi
Index Services
charbel_azzi@sandp.com
Tel (971) 4 709 6841

Asad Malik-Saeed
Funds
asad_malik-saeed@sandp.com
Tel (44) 20 7176 8477

Omar Maursy
Sales, Investment Services 
omar_maursy@sandp.com
Tel: (44) 207 176 8524

Michael Baker
Risk Solutions
michael_baker@sandp.com
Tel: (44) 20 7176 3610

Matthew McAdam
Media Contact
matthew_mcadam@sandp.com
Tel: (44) 20 7176 3541

Claude Chaubet
Marketing & Events
claude_chaubet@sandp.com
Tel: (44) 20 7176 3689 

08

Analytic services provided by Standard & Poor’s Ratings Services (“Ratings Services”) are the result of separate activities designed to preserve the independence and objectivity of rat-
ings opinions. Credit ratings issued by Ratings Services are solely statements of opinion and not statements of fact or recommendations to purchase, hold, or sell any securities or make
any other investment decisions. Accordingly, any user of credit ratings issued by Ratings Services should not rely on any such ratings or other opinion issued by Ratings Services in mak-
ing any investment decision. Ratings are based on information received by Ratings Services. Other divisions of Standard & Poor’s may have information that is not available to Ratings
Services. Standard & Poor’s has established policies and procedures to maintain the confidentiality of non-public information received during the ratings process.

GCC OUTLOOK Second Quarter 2009

More research can be found on www.gcc.standardandpoors.com

0

50

100

150

200

250

300

350

400

D
ec

-0
4

M
ar

-0
5

Ju
n-

05

Se
p-

05

D
ec

-0
5

M
ar

-0
6

Ju
n-

06

S
ep

-0
6

D
ec

-0
6

M
ar

-0
7

Ju
n-

07

Se
p-

07

D
ec

-0
7

M
ar

-0
8

Ju
n-

08

S
ep

-0
8

D
ec

-0
8

M
ar

-0
9

Ju
n-

09

S&P GCC Index S&P Bahrain

S&P Oman S&P Saudi Arabia

S&P Kuwait S&P Qatar

S&P U.A.E.

 

Historical performance of key indices Second Quarter 2009

 S&P/IFCG 
Returns GCC  Bahrain Oman Saudi Arabia Kuwait Qatar U.A.E. 
YTD 14.75% -4.24% 12.58% 19.77% 8.85% 3.85% 18.67% 

1 Month -3.02% -6.34% 3.40% -5.27% 2.94% -4.25% -3.80% 
3 Months 23.65% 5.57% 25.77% 19.73% 31.44% 33.21% 26.08% 
6 Months 14.75% -4.24% 12.58% 19.77% 8.85% 3.85% 18.67% 
9 Months -30.82% -41.88% -30.04% -23.45% -35.30% -26.52% -47.18% 
        
        
 S&P/IFCG 
Returns GCC  Bahrain Oman Saudi Arabia Kuwait Qatar U.A.E. 
1 Year -44.98% -53.92% -48.51% -38.09% -46.58% -42.13% -60.70% 
3 Years -15.75% -5.84% 9.12% -22.63% -3.96% -2.45% -18.45% 
5 Years                   - 4.23% 12.79% 3.59%                   -                   -                   - 
7 Years                   - 9.42% 21.35% 12.36%                   -                   -                   - 
        
        
    S&P Shariah    
Returns S&P 500 Shariah S&P Europe 350 Shariah S&P Japan 500 Shariah 
1 Year (% pa) -22.78%  -31.63%  -23.74% 

3 Years (% pa) -2.67%  -3.65%  -8.68% 
5 Years (% pa) 1.07%  5.58%  -0.03% 
7 Years (% pa) 3.59%  7.27%  3.20% 

 

Standard & Poor’s IFCG and Shariah Index Performance* Second Quarter 2009

Enti ty Country Existing Public Rating New Public Rating Action 

Doha Insurance Co. Q.S.C. Qatar BBB/Stable BBB+/Stable Upgrade 

DP World Ltd UAE A/Watch Neg/A-1 BBB+/Negative/A-2 Downgrade 

Dubai Multi Commodities Center Authority UAE A-/Watch Neg/A-2 BB/Stable/B Downgrade 

Emaar Properties PJSC UAE BBB+/Watch Neg BBB+/Watch Dev CW Revised 

Gulf Investment Corporation G.S.C. Kuwait BBB+/Watch Neg/A-2 BBB/Watch Neg/A-2 Downgrade 

IPIC UAE N.A. AA/Stable/A-1+ New 

JAFZ Sukuk Ltd UAE A/Watch Neg/A-1 BBB+/Negative/A-2 Downgrade 

Jebel Ali Free Zone UAE A/Watch Neg/A-1 BBB+/Negative/A-2 Downgrade 

Kuwait Projects Co (Holding) K.S.C. Kuwait BBB+/Stable/A-2 BBB+/Negative/A-2 Outlook Change 

Malath Cooperative Insurance & Rein. Co. Saudi Arabia N.A. BBB/Stable New 

Saudi Investment Bank, the Saudi Arabia A-/Stable/A-2 A-/Negative/A-2 Outlook Change 
 

Standard & Poor’s GCC Ratings Data (data below only represents a selection of our actions during Q2 in 2009)Second Quarter 2009

Standard & Poor’s GCC Rated Debt (data below only represents a selection of our actions during Q2 in 2009)      SecondQuarter 2009

Enti ty Country Debt Issued 

CBB International Sukuk Company (No. 2) Bahrain US$ 750 million 

Emirate of Abu Dhabi UAE US$ 3 billion 

State of Qatar Qatar US$ 3 billion 

Emirates Bank Internationall UAE US$ 103.7 million 

Aldar Properties UAE US$ 1.25 billion 
 


